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Abstract

A review of the situation, from general and uniero the specific and identifiable of a
selected social context, singles out the RepulblMacedonia as a case study of this research
that aims to determine the impact of legislationemtrepreneurship development in general
and specific terms. The concept of labor is basethe idea of improving the development of
entrepreneurship by pointing out the general sinain this respect in the Republic of
Macedonia through the use of secondary researcditgesd relevant reports of national and
international bodies. This paper singles out speciegulations that influence the
improvement of entrepreneurial prospects of thentguEach of the separate legal factors
shall be accompanied with appropriate expertisardigg the detected faults. Based on the
identified gaps and possibilities of the currertiaion, proper recommendations shall be
made for improvement of the legal framework and amgement of the entrepreneurial
situation in the country.

Keywords: Entrepreneurship, Law, Law regulation, Customs @daces, Business policy.

1. Introduction

Manifestation of law over the development of entemgurship can be expressed through
profound and significant effects. Depending on fitren and nature of the prescribed, they
may aim to inhibit the entrepreneurial process wn & incite, strengthen and create
conditions for achieving maximum results in entez@urship. The question about the
connection of entrepreneurship with legal regutatichas always been discussed and
numerous trials have been conducted, but the isso&ins open just because of the
variability of the legal system, the variety of wégtions in different countries and the
specifics of each of them including the impact theye on entrepreneurship as an separate
issue worthy of attention.
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2. Definitions and Preliminaries

2.1 The Relationship between Law and Entrepreneursp-A
Theoretical Approach

Traditionally, legal norms are treated as a lingjitfactor. They impose certain frames that can
be experienced as narrow for certain types of behaas well as for the entrepreneurship.
This gains even more weight considering the faat #ntrepreneurs by nature are seen as
someone who violates established rules, takes, @skkdeviates from common behavior, etc.
Starting from this mind-set, entrepreneurship cdédonsidered a kind of creative anarchy,
where the legal regulations would hamper innovapimcesses, something which could call
even the entrepreneurship in question. However, hlationship between law and
entrepreneurship is much more complex. Namely, ithpact of legal regulations on
entrepreneurship can be contained in three difféyges of relationships, such as:

<> Legal regulations can encourage development ofepreneurship (reducing entry
barriers to markets, protection of property rightgjaranteed enforcement of
contractual arrangements, etc.).

The relationship between these two components earebtral

Legal regulations can limit innovation (eg. Implertagion of too strict and restrictive
laws and legal acts regulating labor relations).

X3
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Despite the national context, the connection betvedrepreneurship and legal regulation is
obvious and necessary. The successful conductsiridss requires knowledge and adherence
to the prescribed legal legislation. The most commegal issues (which are of general nature
regardless of the national system and nationalestnthat directly affect the entrepreneurial
business are taxation, insurance, civil and criiniizdoility, etc. The right is not a static
concept; it is strictly because of its feature ghamism and constant change that results in
potential threats, as well as opportunities forkiheiness and if such threats or opportunities
are recognized and overcome, i.e. utilized by titeepreneur in due time, they would be of
great benefit to them.

Figure 1: The Life Cycle of an Entrepreneurial Business
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The relationship between the prescribed legal letiii;m and the development of business can
be followed in detail by monitoring the developnanttages of the business, their
characteristics, needs, and their links to theveglelegal issues specific to each stage of the
life cycle of the company separately (Figurg 1)

s Start — Up Phase

The primary goal of the entrepreneur in the stan phase is to provide sufficient necessary
resources which will help them utilize given oppmities for the establishment and
development of business. This phase involves omrati a new product or service typical of
established business. Therefore entrepreneurssipdint of the life cycle of business usually
need quality legal solutions to directly and indihg protect the creative work of man, i.e. the
businessman. For such purpose, there is a multifideterogeneous provisions governing
the issue of the right of intellectual property.tiis sense, one of such provisions is the Law
on protection of rights of intellectual propertyr obrder for an invention to be patented,
protected and, in future, to be used the competitidvantage that would derive from it.
Regardless of the nature of the business, evemgm@eneur who has founded their own
business, needs to have at least basic knowledgfgeediunctioning and implementation of
legislation in the field of establishment of comigan their development, models for their
management, and of course, models of entering dfdigatory legal relationships that
directly reflect on the growth and developmenth# business environment in the company.
Essentially, this refers to the proper implementatf the provisions in the area of contract
law and statutory commercial law. Companies, onother hand, must take care of the type
of product or service offered to the market. Insthéspect, over the past decades, much
emphasis is put on consumer policy and legislattomed at consumer protection. This is
particularly evident when it comes to rogue corttracclauses that often become part of the
contractual practices of companies. For this pwepdse aid that is generated within the
provisions of the Law on Consumer Protection igrefat benefit.

+» Growth Phase

Along with the growth of the company, the numberegjal issues governing the business
increases, too. Namely, as the enterprise is bexphigger and the business is growing, such
situation imposes a need for knowledge of labor taatters. This situation is especially
prominent in the area of protection of the rightsvorkers arising from inventions, patents
and regulation of relations between the companythadvorker particularly in the area of the
rights on inventions. Also, it requires knowledgethe field of recruitment and successful
selection of staff, management of human resouncdssa on. In order to increase motivation,
the entrepreneur may allow participation of empésya the share of the firm, which entails
knowledge of subtle issues in the field of lawohder to provide the necessary growth of the
company, at this stage the entrepreneur may neditiomdl funds. In the growth stage
companies often are not sufficiently attractivebemks because they are not always able to
provide a positive cash flow, but in those instanteere is the interest of business angels or
other types of investors with venture capital, sthvimg which will require appropriate expert
assistance. At this stage generally entreprendsosraeet with specifications stipulated in
International trade agreements. In fact, comparsinass runs outside the borders of the
national economy, therefore, knowledge of inteoral conventions (Vienna Convention on
the International Sale of Goods), and other reguat directly affects the growth and
development of companies. Each company has a tgorguantum of knowledge in the field
of its business and the institutional and functiostaucture, provides participation in the
international market and thus capitalization oftsduction.

L Gill, J., (2005)“Business Law for the entrepreneur”, Arima PulitishASK House, p. 16
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« Maturity Phase

Once the company has reached the desired levebwotly it is time for the maturity phase, in
which the company tends to strengthen itself. /¢ sitage, the entrepreneur may have a need
for innovation of new products / services or toksadull financial realization of what he had
already invested in order for him to retire. Namelye entrepreneurs are faced with two
options: either to sell the business to interestedstor/competitor, or to put the company on
the stock exchange. Both options include complegwkedge and experience in many
different areas of law, including several laws sashthe Law on Protection of Competition
and Company Law. Although it seems that the Compawy regulates status issues, in fact,
having knowledge of such law plays a major roleampany management, hence the creation
of strategies for economic growth and development.

++ Phase of Decline

The last stage or phase of decline is characterizgdreducing the demand for
products/services, reduced income, as well as tyciag the need for manpower. At this
stage, the entrepreneur often could face the nigcest Bankruptcy Law, although
bankruptcy as a form can happen to the compangyirsgage. The entrepreneur is required to
have at least basic knowledge in the field of adstiation, voluntary agreements and the
process of liquidation, which will enable him, witte help of experts in the field of law, to
successfully close commenced business.

3. The Specifics of the Relationship Right - Entreqgneurship: The
Republic of Macedonia Case

3.1 The Current State of Entrepreneurship in the Rpublic of
Macedonia - General Aspects

Entrepreneurship, with all its peculiarities, apgess a relatively new phenomenon regarding
the economy in the Republic of Macedonia. With #eguisition of statehood in 1991, the
Republic of Macedonia has been oriented towardsdethelopment of a market economy.
This period of transition was featured by mass girhation and change of the ownership
structure of the known state giants resulting agfnentation into smaller companies. As a
result of this process, which had buoyed great@wimand social insecurity among the local
population, there was a rapid actualization ofgletor of small and medium enterprises that
resulted in establishing such enterprises in lDhe can freely say that rising unemployment
caused by the privatization of large enterprisesdgect cause for the emergence of so-called
"Spontaneous entrepreneurship”, which was charsiiterof the entire territory of the
Republic of Macedonia. The emergence of mass ragmt of small and medium enterprises
had its own features, although not very desirable founders of companies in the role of
entrepreneurs in the majority were former employafdarge factories, and as such they did
not have any special entrepreneurial skills. Coriggawere established without prior analysis
of the state of the environment, engaged in businghout prior plan and strategy, and acted
intuitively on the market. As such incompetenceuradty led to their rapid emergence, it also
led to rapid extinction of established compahies

In this period the state was supported by manyrnatenal donor organizations which
assisted this process by transfer of money, knaydemhd experience. As for example, we
will use the data available to the U.S. Embass§kapje, according to which USAID, during

2 Serafimovska, H., (2011)Condition and Entrepreneurial Prospects of EconomWlunicipality of Stip” ,2
August* —Stip, p. 41
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this period, invested in Macedonia over 450 millidollars through projects involving
initiatives to accelerate the economic growth, dgw@ent of democratic institutions and
education of population in accordance with curemgtnomic trends.

Entrepreneurship as an option for the Republic at&tlonia is a necessity, if we know that
there is a high unemployment rate of 30.6% forl#se quarter of 2022but the situation is
evaluated as positive according to the researckdumed by the GEM National Team for
Macedonia in which the country shows relatively hhigndices of entrepreneurship
development. According to findings published in t&&M report, in 2009 the young
population of 18 up to 24 years is more prone toepneneurship compared to other countries
in the region. According to the TEA index (Totalrlgastage Entrepreneurial Activity) the
Republic of Macedonia has the highest level ofgneurial activity in comparison with
European countries where research has been cauteby the GEM team. TEA index for
Macedonia is 14.5 % and is higher than EU and OEGQItries, as well as countries in the
region. This means that 14.5 % of the respondeyed 48-64 are entrepreneuras for the
motives, half of them have taken entrepreneuriéiviies as a necessity, and others were
motivated by the possibilities offered by entrenanship.

The commitment to support entrepreneurship wasparated by the Republic of Macedonia
into the policies and programs it implements ineortb create appropriate conditions and
institutional infrastructure at local and statedeyn terms of both levels (state and local), key
factors are the following:

- At the state level:Entrepreneurship and Competitiveness Sector umgeMinistry
of Economy of the Republic of Macedonia respondibtecreating and implementing
national policies for development of small and medienterprises; Agency for
Promotion of Entrepreneurship of the Republic ofcktionia (APERM) responsible
for implementation of national policies for devetognt of the SME sector; National
Council for Entrepreneurship and CompetitivenessSME forum and others.

- At the local level: 10 regional centers for promotion of entreprenapts/ business
incubators, Euro-info corresponding center whichovjates assistance and
information to businesses associated with the EBaongdJnion, 50 centers for local
economic development supported by USAID and UNDdPathers.

If the ability to turn failure into advantage isucial for achieving competitiveness on the
global market, then the thing that Macedonia ikilag is the change of the mindset of
potential entrepreneurs exactly into such directidocepting failure and managing risk
elements is the field that still needs to be wored

3.2 The Legal Framework as a Basis for Determinind\dministrative
and Bureaucratic Conditions

In recent years, the Republic of Macedonia implae@mumerous reforms to improve the
business conditions in the country, and the restilssich process were confirmed in the 2013
World Bank Report in which the Republic of Macedoiri terms of doing business is ranked
number 23 out of 185 countries.

The country is primarily focused on regulationsatielg to the establishment of companies.
Today in the Republic of Macedonia any form of GalpCompany may be established in a

* State statistical office of Republic of Macedonia(2013) ‘Statement N2.1.13.04"from 18.03.2013, Skopje

* Global Entrepreneurship Monitor (GEM) National Team for Macedonia, (2009)"“Entrepreneurship in
MacedoniaMacedonian Enterprise Development Foundation (MEBkppje
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day, in a very fast and simple process. This isdimt supporting the business, especially in
the field of small and medium companies. A greatipo of business ventures (in the form of
artisans) are exempted from tax the first few yeBisally, it should be noted the progress
and effectiveness of E-system, and the abilityelize humerous business deals through IT
technology (contracting, e-signature, e- registrgtie-permits for construction, etc.). The
implemented reforms include the importance of thpact that the legal system has on the
development of business and it is in this conteat the reforms are mainly related to change
of country’s legislation and facilitation of therathistrative bureaucratic conditions for doing
business.As for changing the legal acts and by-laws to emswapid development of
entrepreneurship, the state in the past few yeagarb with the implementation of the
Regulatory Guillotine whose implementation was scheduled to take placeseveral
successive stages. The project involves a numbectofities for simplification of regulations
aimed at reducing and eliminating administrativeriees. By changing the legal provisions
and simplifying extensive and complex by-laws, st provided to ensure reduction of
bureaucracy and corruption. It involves changing thles that determine the discretionary
power of public officials and establishment of tls#ence means consent” rule in case the
competent institution does not respond at the m&qoé the client within the prescribed
period, the request shall be considered approved.

One major obstacle for business development, fromirgstrative and legal aspect, often is
the procedure for registration of enterprises. In March 2005 the new One-stojp-dtaw
was adopted. It offers new solutions to the procesiwf registration of companies and it
simplifies them by introducing the concept of "atep-shop system"One-stop-shop
systemis based on the principle of transparency andsadaiity, quality, safe and reliable
technical infrastructure, comprehensive data, aldity on the whole territory of the
Republic of Macedonia, increased data quality acclisacy. When developing a business
plan and trying to start a new business, entreprenén the beginning are faced with
obstacles in terms of procedures for company magish and business startup. Economies
among themselves largely differ in regulations rdoe the establishment and closure of
businesses. With the reforms conducted and thedattion of the “One-stop-shop system”
many of the difficulties have been overcome and theation of the procedures for
establishing business has been reduced. Accordiniget European Commission Report on
‘Doing business in Macedonia 2013, Macedonia iskeml on the first place with index 5
compared to five neighboring countries - Bulgart)( Montenegro (58), Croatia (80),
Slovakia (83), Czech Republic (140), Greece (14%) the regional average of countries in
Eastern Europe and Central Asia (60).

Tax policy: Taxes directly affect the cost, allocation of reseg and incentive on firms to
invest. Governments today, while conceptualizing sgstems, tend to find an acceptable
compromise between the principle of fairness ared ghinciple of efficiency in taxation,
which are essentially contradictory. The principfefairness assumes taxpayers possessing
different property to pay differently, richer taygas to pay more, poorer less. But, if the
amount of marginal tax rates becomes exaggeratednilead to excessive tax burden on the
rich population, which would reduce their incentteeinvest, something that would do harm
to the principle of efficiency. Problems related texation directly affect the investment
climate. Such situation results in corrupt and fioeit tax administration, widespread tax
evasion, with some companies regularly paying taxes other companies not paying taxes
As far as the current tax system of the RepubliMatedonia is concerned, it consists of a
flat tax rate and provides the following typesafds:

- Income taxes (Personal income tax and Profit tax)

> Fiti T., Hadji Vasileva — Markovska V., Beitmen, M. (2007) “Entrepreneurship; Faculty of Economics,
Skopje, p. 157
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- Consumption taxes (Value Added Tax - VAT, Exasel Customs)
- Property taxes (Property tax, Estate sales texmmeritance and gift tax)
- Social contributions

In accordance with the general process of decerdtamin of the state, one of the key
dimensions is also represented by the fiscal desléattion, i.e. fiscal autonomy within the

competence of local self-governments. In this resgbe Law on Financing of Local Self-
Government defines sources of funding municipalitigreators of the local business
environment) as follows: Revenue from own sourcégewenue, grants from the State
Budget, as well as from the budgets of funds andokdng. In this context, of particular

importance are the Law and the supporting regulatmmoncerning definition of the limits of

the range of local self-government decisions oegand fees. Such taxes and fees are:

1. Local taxes established by law (property tax, iftaece and gift tax set by law, real
estate sales tax, etc.).

2. Local taxes established by law (utility fees, adstmative fees, etc.).

3. Local charges established by law (building and laisé fee, public utility fees,
compensation for physical and urban planning, .€iti¢ amount of defined taxes and
duties, performance in issuing permits and docuatimt to start new businesses, as
well as expanding the activity or scope of existgsinesses are one of the key
factors in any business setting.

Regarding the collection of the tax that enterriaee required to pay, according to ‘Doing
Business Report 2013, Macedonia ranks 24th in @impn with other 185 countries
included in the survey. Such extent of tax coltattis an indicator of the benefit of current
tax policy in the state.

When talking about legislation, the thing that &tgularly important in the preparation and
amendment of regulations the process of consultation and involvement ofakeholders
The Republic of Macedonia has established a pecficising modern technologies in order
to increase the effectiveness and efficiency of demsultation in the preparation of
regulations. Such e-collaboration is facilitated dygating National Electronic Register of
Regulations - ENER Such registry, conceptualized as an internetahoenables browsing
and transparency of procedures for adoption oftdeafis throughout their process of
preparation to adoption. The relevant institutibmse an obligation to publish every bill on
ENER-website along with all supporting documents]j atakeholders are given the right to
comment on and question each published reguladilsm, concerning e-cooperation in this
matter, not only the cooperation involves regulai@ublishing on ENER’s-website, but it
also involves publishing draft regulations on welggs of competent ministries, as well as on
the official website of the Parliament of the Relpubf Macedonia.

Such stakeholder participation in the draftingegulations is established and defined by the
legal framework which includés

- Rules of Procedure for Operation of the Goverrnméthe Republic of Macedonia;
- Methodology for assessing the impact of the ratjorh;
- Law on Organization and Operation of the Statenfdkstration;

¢ Trajkovski, J., Trajkovski, Lj., Trajkovska, J.S., Jovanovska, M., (2011) ‘With good consultation to good
results — manual for stakeholders8kopje, p. 24
7 Trajkovski, J., Trajkovski, Lj., Trajkovska, J.S., Jovanovska, M., (2011) ‘With good consultation to good
results — manual for stakeholders8kopje, p. 26
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- Strategy for Cooperation between the Governmedtcavil society (2007-2011);

- Decree on public participation in the draftingrefulations and other acts, as well
as plans and programs relating to the environment;

- Guidelines for the Manner of acting in the wofklee Ministries for involvement of
stakeholders in law-making process and

- Code on public consultation during the preparatibregulations.

4. Recommendations for Improving Legislation Aimedat Creating a
More Favorable Business Environment

It is exactly because of the universal dimensi@iuieed by the following components of the
legislation regardless of the national context tttety should be strictly regulated and
continuously controlled and refined:

Property Rights: Property rights are defined as many powers thatrote the rights,
privileges and restrictions of the owner relatingthie use of resourdesA decision to start
investing is in direct link with good protection qdroperty rights, effective contract
enforcement and the rule of law in general. Goaatqmtion of property rights encourages
investment in machinery, human capital, technol@&gy, This suggests that for creation of a
favorable investment climate that promotes entregueship is of particular significance the
judicial system, which should ensure in each cquatgood protection of property rights

Conditions and Perspectives:in the future in terms of enterprises, particglawhen
establishing one requires a deposit as guarantet¢hifal parties entering into obligatory
relations with the company (any company when isg@d business to deposit a minimum of
funds in the bank). According to current soluticig charter (core) capital is not a sufficient
instrument to ensure the claims of third patfieSuggested changes would significantly
affect the strengthening of property rights ofdhirarties with respect to creditors of a debtor
company.

Stability, Predictability and Transparency of the Legal System: Attracting foreign
investment, investment by domestic investors anel development and expansion of
businesses already commenced, as well as riskimg vemtures closely depends on the
stability of the legal systeth Namely, the conditions for capital investment wdtlobe
guaranteed, and any future development should teelno

Conditions and Perspectivesthe current reforms in the area of e - collaboratind the
introduction of the National Electronic RegisterRégulations — ENER, Macedonia made a
step forward in the field of transparency in essitihg regulation. But it should be noted
that Macedonia as a country aspiring to join theogean Union is in the process of reform,
constantly changing and adapting the legal systemte purpose of approximation to
European regulations. Such constant changes oiiléx® relating to business create ambiguity
and uncertainty in the business community in Maoedand impede the conduct of domestic
business and attracting foreign investments. 3yl the field that has yet to be done in
order to improve the business environment in thtest

8 Tietenberg,T. (2000) ‘Environmental and natural resource economijcatidison Wesley Longman, Inc., p. 56
° Serafimovska, H., (2011) Condition and Entrepreneurial Prospects of EconomMinicipality of Stip” ,2
August —Stip, p. 81

10 pepeljugovski, V., Dabovik, J, et al. (2012) “Intellectual Property Law- Enferaent”, Akademski Pecat,
Skopje, p.23

" Ministry of Finance of the Republic of Macedoniad12) , “Macroeconomic Policy, Public Finances and
Structural Reforms™;Pre-accession Economic Programme 2011 — 2Q1Skopje, p.110

12 British Embassy Skopje, (2011), “RecommendatiomsAstion Plan for Improvement of the Regulatory
Reform in Macedonia” , Project: “Better Business Retjnein Macedonia”, Skopje, p.3
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Implementation of Contractual Rights and Ineffectieness of the Legal System:
Contractual provisions constitute the foundationvdrich rests the whole private law and
basis for realization of commercial transactionse Republic of Macedonia has a thorough
and quality system of the contractual relationshipat dates back to the Draft of the
Contractual Relations Act - ZOO. The major disadagas are manifested in the form of
minimal realization of the transactions and theeabs of guarantees that contractual
obligations will be fulfilled®. The absence of a guarantee for performance ofahtractual
obligations has a key role in the stability of thesiness sector. The basis for creating a stable
business system is directly dependent on the finhstrength of enterprises. In the Republic
of Macedonia, the limited liability companies ahe tmost common in respect of their form.
Taking into account the minimum investment for klshing this form of company and the
opportunity to invest through non-monetary conttidn, there is an obvious danger that third
parties, the creditors, will settle accounts whiit debtor - a limited liability company. In
this regard, it is necessary for an interventiaat thiould provide greater security to creditors
in terms of meeting their requirements. The greéadesger comes from the fact that such
enterprises with the status of creditors canndecbtheir receivables from debtors and soon
they become debtors to their creditors. It is es@inthe vicious circle of business risk that
companies in the Macedonian business environmedtheope with.

Conditions and Perspectives:A change and improvement of judicial reforms sbohé
brought about for protection of property rights,vesdl as an increase in the performance of
contracts which at the moment last for a long tand have a variable success. As in all other
areas of the judicial system, and in the field ohtcact law, there are many long-lasting
procedures and inefficient systems for realizatibeontractual relationships that need to be
done. Provisions remain on paper, and the praistisiéent”.

Customs formalities and the condition of the custom systemmay prove to be an
advantage or another barrier to doing businessiefmneurs seek customs system with
simple procedures that will reduce costs for custotearancg

Conditions and Perspectives: Positive effects of customs modernization and risk
management are manifested by reducing the time of export andort in Macedonian
customs operations. There is a challenge to cpediive trends towards greater facilitation
of legal trade, a solid foundation for the prevemtand detection of customs fraud. It needs
improvement and simplification of customs systenthi@ country in order to reduce the cost
and duration of the procedures, and the lack @rmétion about customs formalities needs to
be surpassed.

Corruption as a phenomenon is widespread everywhere. Commegljated from a central

level, it is a problem for every country. There boglies, mechanisms and public institutions
in order to harness this phenomenon, but it i$ difficult to keep such phenomenon under
complete control or to eradicate it completely.aAglobal phenomenon, corruption is present
at all levels, but it mostly affects the businetsgstablishment and operation. In addition to
further strengthening cultural awareness and mngldconfidence between Macedonian

1 Galev G., Dabovik, J, (2009)YLaw of Obligation$ University St, Cyril and Method#) Faculty of law,
Justinian First, Skopje, p. 207

14 Davitkovski, B. Pavlovska-Daneva, A., Tupancevski, N (2012)"Administrative, Judicial and Criminal Law
Enforcement of Intellectual Property Right&kademski Pecat, Skopje, p.32

> Nikolovski, A, (2009 “Commercial Law; Skopje, University St, Cyril and Methodius, Fagubf Economics,
p. 103.

16 Biljanovska, J., (2011)“Risk management in prevention and detection otatus fraud in the Republic of
Macedonia”, University St. Kliment Ohridski, Bitola
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enterprises, it takes a creation of a stronger emative integration in entrepreneurship for
provision of prevention mechanisms, measures agadssible forms of corruptioh

Conditions and Perspectiveson November 12, 2002, a State Commission for Pitéve of
Corruption was formed under the Act on Preventib@arruption, adopted in April the same
year. The State Commission on preventive and repeplan operates by approaching in
legal manner to improvement of the normative arstititional environment of the country,
acting on specifically indicated cases of corruptiand conflict of interests, which is
appropriate to conducting a strategic anti-coraiptpolicy in the long term aimed at
improving the conditions for the development ofrepteneurship in the country. In the
process of eradicating corruption, the alreadyohticed Regulatory guillotine makes its own
contribution; however, this area is still somethihgt needs to be worked'8n

5. Conclusion

Survey results show that the Republic of Maced@n&country, which thanks to the reforms,
has relatively high indices of entrepreneurship ettggment and is characterized with
significantly more favorable position in terms bétregion on this issue precisely because the
underlying advantage contained in the young pojuridavoring entrepreneurship, which is
the driving force in such process. But the spesifi€ the situation arise exactly from the
pressure for rapid reforms imposed by country’s miitment to the European integration.
The pressure to reform the system and improveetiy@ framework of the country apart from
increasing the entrepreneurial opportunities, imuwianeously creates and uncertain
developments, brings high dose of uncertainty | émvironment that threatens business
interests, increases the risk for investment amdiaes entrepreneurial performance in the
country. The situation on the ground indicates Matedonia has successfully passed all the
preparatory activities required for creation ofaadrable entrepreneurial climate. Detected
flaws in the legal regulations serve to prove th& a common problem and usually hard to
solve, in many developed countries across Eurodeatemworld, as it is with the problem of
corruption. Following an expertise, recommendatiareye given which mainly relate to
additional regulation of property rights from fuloctal points of view, more effective
enforcement of contractual rights and reorganimatdd the customs system that would
provide simplified procedures and reduced costsfisgtoms clearance. Such results indicate
that the impact of legal regulations on busines®ld@ment is paramount, and in this respect
the Republic of Macedonia is a country of reguldeghl system that successfully protects
the interests of entrepreneurs, guarantees theasiments and fosters interest in further
simplification of improvement of regulations aimedl increasing opportunities for more
efficient and effective execution of whole entreyerial process.

The Republic of Macedonia is a country where precafsreforms takes place with great
intensity and a high degree of success, but whatgas as a real problem on the ground due
to which the desired results are delayed is therplisn capacity of the human resources that
requires further development.
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